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A. The Journal Entries are as follows:
	Date
	Particular
	Debit
	Credit

	Jan 8
	Purchased Material
	$150,000
	

	
	      To Cash
	
	$150,000

	Jan 10
	Work-in-Process
	$100,000
	

	
	      To Raw Material
	
	$100,000

	Jan 20
	Manufacturing Overhead
	$4000
	

	
	       To Raw Material
	
	$4000

	Jan 23
	Work-in-Process
	$75,000
	

	
	       To Wages Payable
	
	$75,000

	
	     (Beg WIP+Direct Labor-Ending WIP)
	
	

	Jan 25
	Factory Overhead
	$6,000
	

	
	      To Factory Payroll
	
	$6,000

	Jan 28
	Wages Payable
	$18,000
	

	
	      To Factory Supervisor
	
	$18,000

	Jan 31
	Factory Overhead
	$5,000
	

	
	       To Accrued Factory Payroll
	
	$5,000

	Jan 31
	Salaries Expense
	$7,000
	

	
	      To Accrued Wages Payable
	
	$7,000

	Jan 31
	Depreciation on Office Building
	$10,000
	

	
	Depreciation on factory equipment
	$6,000
	

	
	       To Accumulated Depreciation
	
	$16,000

	Jan 31
	COGS Expense
	$700,000
	

	
	      To Purchases and Inventory
	
	$700,000

	
	     ( $100,000+$600,000) Finished Goods+COGS
	
	



B. T-accounts are as follows:
	Raw Material

	Date
	Debit
	Amount
	Date
	Credit
	Amount

	Jan 8
	Purchased
	$150,000
	
	
	

	
	
	
	
	
	

	Cash Account
	
	
	
	
	

	
	
	
	Jan 8
	Paid Cash
	$150,000

	
	
	
	
	
	

	Work-in-Process
	
	
	
	
	

	Jan 10
	Direct Material Cost
	$100,000
	
	
	

	
	
	
	
	
	

	Wages Payable
	
	
	
	
	

	
	
	
	Jan 23
	Direct Labor Cost
	$75,000

	
	
	
	
	
	

	Factory Overhead
	
	
	
	
	

	
	
	
	Jan 25
	Factory Payroll
	$6,000

	
	
	
	
	
	

	Wages Payable
	
	
	
	
	

	Jan 28
	Supervisor's Salary
	$18,000
	
	
	

	
	
	
	
	
	

	Depreciation Account
	
	
	
	
	

	Jan 31
	Accumulated Depreciation
	$16,000
	
	
	

	
	
	
	
	
	

	COGS
	
	
	
	
	

	Jan 31
	Cash
	$700,000
	
	
	



a. The factory overhead is over applied, when the budgeted overhead is less than the actual amount of overhead incurred in the factory, whereas, under applied situtaion occurs when the budgeted overhead is higher than the actual overhead amount.
b. The goods available for sale is the net amount of product which the company can sell during the particular period. It is the net quantity of product available for sale from the producer side in the specified period.
c. What is the predetermined overhead rate?
The rate used to allocate the estimated manufacturing overhead amount to the cost objects, in the given accounting period, is known as Predetermined overhead rate.
[image: Predetermined Rate=Estimated Factory Overhead/Estimated Direct labor labors\\ =$600,000/100,000\\ =$6/hour]
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